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TRADING CONCEPT 
�� Magic Formula (1) 
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 �!%%�7�)#$)���������:3%13(%65":�5%!������9% Magic 
Formula �4+�$��9%��+�":;%:�5'.�����&)���5%�:�*�� 1 �!% ��B�&)�'.�
3+!� &)���5%�:�*�� 1 ��*��"(�� 
 �1C� ��+%�7 31�,67% A��%��A# ��� �+�%���**<  (Joel 
Greenblatt) :�5% �)��/%����%(%!"/8�.85� The little book that 
beats the market :+��)����)������9%N�O�&:����� =��'3+
/%'#�-&�(����%����*-)2 �!%&��3+!� /��%�)#$,�����=6"�%�31�
(�!�2 '%��+�":;%/&*�< Magic Formula ,�"%��A#���3+!� 

  $���  ����%&�'����������(����� 
 �%�31�,�"%��A#��� �-&)����3+!� �()8�%:�5:;�3%
�,��'#���-38� *��"��+&��,�"��+�3�=0� �4��"�*� �1C���+:�5#$3�%(�
�485�'(�&��)�P65",�"��+�3�=0�%!7% 
/ �(+!�%!��":;%(���2 :��% 
�!")�,��# ��!���0� �.�%  
- ����&���1C�"���2 :�5&)�*��"'.�
:!�O$:�"��+�"1%:�5/0")��%!� 
- ����&��(�!���RS<)�.���'%
� � + *! � /1 % ' #  � 4 + � $ & )� )�
�+$/���+R<'%��+�":;%)��
%!� 
- ����&���1C�3�%(�(;�%��+�3�=0� :�5�+-� &)�����:;�)����)��)�� 
&��!���+*1�*�),��� ���5�).) T6�O�"�(+8�: �3��)�,��'#C;+�1#
,�"(���2 �+1O!: ����"�6�P67" 
- ����&��3��)/$���/���'%��+P87�,�� &)�*��"3���?U�
(%��#�*������� 
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3"&)�&��'(���*���:%��:�5/;���9%�%�3+!� �4��"�*�'(���*���:%
��9%:�5%��4�'# �)����3�%�7�-3;�)����3+!� 
 
�&�����(�����)��"*+�...$���  
 *��"������%����1C���+:�5#$�/%�*��&�%�7 ��9%�1C���+
���"���2 *�)��� Magic Formula �!"%!7% #6"&)�'.�(�!���+:�5
*��*!�%$3+!� ��$'%A��,�"��+�":;%�!")��1C��85%���)��:�5)�
3��)�$����� ��$'(�3��)�)�%� �(+8�=0�*��")������ �*�
�%�%�%����-*��"'.�����)������ (P65"#$&)�*��A#:�<3��)����
,��"�%) 
 3 ����,�"�� '%�"�);),�"�+1O!:(+8�C;+�1#%!7% �-38�
�+1O!::�5� ��%1%��+����C;+�1#�*1�A* /+��"��� �&+&�� A��� �&+%!7%
%!7%�15")���-�15"�� �*��+�3"&)�/�)�+=�������+1O!: A (P65")��"1%
�":;% 20 ���%��:) :�5: �� �&+&�� 5 ���%��: ��/0��+1O!: B : �
� �&+&�� 7 ���%��:&)�&�� (P65")��"1%�":;% 100 ���%��:) 
 �4+�$(���:����!��"1%:;%���� �+1O!: A :�5/+��"� �&+
&��=6" 25% '%,R$:�5�+1O!: B /+��"� �&+&���4��" 7% 
�!"%!7% �3+85�")8��!�,�"�� #6"31�#�� 
Return on Capital = EBIT / (Net Working Capital + Net Fixed 
Asset) 
 (���3%�+15): �317�,)�� &(%���&)�*��"'.�:!�O$��+�"1% 
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"!7% /+;����"���2 �-38� '(��0#��3�� ROA (Return on Asset) &�
���3+!� 3��%�7(��0&��&)����3+!� 

 

�&�����(�����)��...����%&� 
 3 ����+�3�=0� �-38�3��)3;�)3���!��"1%:�5#���&� A��(��
��9%,�":!5�2 &� �.�%P87��+$��i�&��'%+�3�:�5*5 �����+�3���*1 �-
�+������P87�&��,�"=0� �*�'%);),�"�+1O!:(+8�C;+�1#%!7% ��#
�*�*��"�!%���&� 38� )0�3��,�"C;+�1# #$*�3��#���"1%� �&+:�5
/+��",67%)�&�� 
�!"%!7% �3+85�")8��!�,�"+�3�=0� #6"31�#�� 
 Earning Yield = EBIT / Enterprise Value 
���"� ��2 �-38 �  '(��0 #��3� �/��%��!�,�"  P/E Ratio 
(Price/Earning Ratio) 3+!� 

 �)85��+�+0�������� ,�"��...+�3�=0� �0#���$&+3+��%�7�-)�
�+15)3�%(��!%���3+!� 

 

���#�...$���  ����%&� 
 �1C���+"����/%"���3+!� 
1. ���(;�%:!7"*���)� *!�(;�%:�5&)�)�/N�43���" (+8� MKT Cap *5 �
:17"���&����% �4+�$(;�%��;�)%�7 ����*��"��+P87� �-(�3%,��&��
���: �'(�P87�&��+�3��4" /��%*�%#$,���-*��"��),��*!�+�3� 
2. % �(;�%:�5�(�8�#��,�� 1. )��+��"� ��!� *�) ROA A��3��%�7 �15"
)���15"�� �!"%!7% (;�%:�5)� ROA /0"/;��-'(���0�� ��!�:�5 1 ����&���+��"
��(�!5%�"&� 
3. % �(;�%��;�)��1)#��,�� 1. )��+��"� ��!� *�) P/E Ratio A��
3��%�7 �15"%����15"�� �!"%!7% (;�%:�5)� P/E Ratio *5 �/;��-'(���0�� ��!�:�5 1 
����&���+��"�!%&� 

 4. % �� ��!�:�5&��'%,�� 2. ��$ 3. )�����!% �.�% (;�% A '%,�� 2. 
��0�:�5 7 ��$'%,�� 3. ��0�:�5 25 �-#$)�� ��!�+�)��9% 32 % �(;�%
:!7"()�)��+��"*�)� ��!�+�) 

5. P87�(;�%:�5)�� ��!�+�)��9%��,*5 �/;� 30 *!��+�*�%*�%�� ��$=8�
��-����&�,��*�%/17%�� 
 ...#� "�%:�5*��": ����5���!���+�":;%'% 1 ��3+!�... 

 
 

 

 A��%�7�+15)�0/�'/,67%)�:!%*�������&()3+!� �*�����%$
3+!� �����415"% �&�'.� :�5�3���9%�%�31�,�".��*��".�*1:�5'.�'%��+
�":;%*���*��"�+$�:T ���q��>�!�(%����#$)���������+
:�/���1C�%�7�!�*������%�+�3+!� ����,���!%��(+8������ ��$'.�&��

���3�&(% #$+��(+8�#% >�!�(%��+0��!%3+!� ••••  
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:��5
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���8�'!"�<=�����
$�(� �";(” 

 

 
>?;�* >?@"@��5 (Philip Arthur Fisher) 

 

"If the job has been correctly done when a 
common stock is purchased, the time to sell it is 
x almost never." 
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